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External Institutional Pressure, Concert of Regional Powers and

Institutionalization of ASEAN Economic Cooperation

ZHU Jiejin WEI Yuhang

Abstract: In order to promote regional economic integration, ASEAN has
undertaken a series of institution-building efforts in investment, trade and
finance since the 1990s, but its level of institutionalization has varied markedly
across these areas. The reasons for this discrepancy are related to two key
variables of the historical context in which ASEAN's institutional building has
taken place, with external institutional pressure being the independent variable
and the degree of concert of the regional powers being the conditional variable
affecting its level of institutionalization in its economic cooperation. In
investment, ASEAN faces greater external institutional pressure, and the
concert of the regional powers is strong, which leads to relatively high
institutionalization level of ASEAN Investment Area. In trade, ASEAN faces
similarly greater external institutional pressure, while the concert of the
regional powers is weak, resulting in the medium level of institutionalization of
the ASEAN Free Trade Area. In the financial area, ASEAN faces less external
institutional pressure, leading to a low level of institutionalization of the
ASEAN Financial Integration Framework. Exploring the differences in the level
of institutionalization of ASEAN economic cooperation and the underlying
reasons is of great significance for our in-depth understanding of the dynamics
of ASEAN's institution-building, and offers valuable insights into how China
can engage with ASEAN in international institutional cooperation.

Key words: ASEAN, institutional pressure, concert of regional powers,

institutionalization level, historical institutionalism
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